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where that industry was most exposed to the com-
petition of foreigners. If any further arguments were
needed they would be found, Mr. Asquith added, in
the fact that this tax had been unanimously con-
demned by a Royal Commission composed of persons
of the most diverse opinions and that, as they had
been informed, it was intended to be abandoned by
the late Chancellor of the Exchequer. With this
consensus of argument, of experience, and of authority,
it appeared to him that the Government would not
be justified in maintaining the tax a moment longer.

A small change in the tobacco duty had been pro-
posed by Mr. Asquith, who, though he almost
" trembled to utter" the words leaf and strips,
" simple monosyllables " associated in the minds of
Members of the last Parliament "with hours and
days, and even weeks, of embittered controversy,"
announced that he intended to reduce the differential
duty of 3d. imposed by Mr. Austen Chamberlain on
strips in 1904 to one half-penny. He was satisfied
that little or no duty could ever be derived from the
3d. duty, and Mr. Chamberlain's objection to throwing
the whole trade out of gear in order to remove the
protective character of this differentiation was met
by the reply that the trade was completely satisfied.

The only other matter which evoked any effective
criticism was the abandonment of the loan system
in providing for the expense of naval and military
works. Mr. Balfour entered a strong protest against
the change on the ground that the necessity for
providing for the year's work out of the year's income
might upset our whole system of taxation, and would
throw the votes into confusion. " Whilst," he said,